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Drug companies reach $260 million opioid settlement with Ohio counties, averting landmark trial
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A sign is seen on the outside of the courtroom on the first day of a trial
engaged in deceptive marketing that contributed to the national opioid epidemic in Norman, Oklahoma, U.S. May
28, 2019. REUTERS/Nick Oxford
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CLEVELAND (Reuters) - Four large drug companies reached a
last-minute $260 million legal settlement on Monday over their
role in the U.S. opioid addiction epidemic, striking a deal with two
Ohio counties to avert the first federal trial over the crisis. Trade ABC Now!

Dividend Yield: 1.8%
Revenue Growth %: -99.9%

However, drug distributors AmerisourceBergen Corp (NYSE:
ABC), Cardinal Health Inc (NYSE: CAH) and McKesson Corp
(NYSE: MCK) and drugmaker Teva Pharmaceutical Industries
Ltd fell short of a wider deal worth tens of billions of dollars to
end all opioid litigation against them.

The distributors, which handle around 90% of U.S. prescription drugs, will pay a combined $215
million immediately. Israel-based drugmaker Teva is paying $20 million in cash and will contribute
$25 million worth of Suboxone, an opioid addiction treatment, according to Hunter Shkolnik, an
attorney for the counties.

Form 424B5 TYME TECHNOLOGIES, INC.

Teva, the world's largest generic drugmaker, will makes its contribution over 18 months, accordir
to Shkolnik.

The deal settles claims brought by Ohio's Cuyahoga and Summit counties, which had accused tl
companies of fueling a nationwide opioid crisis. Some 400,000 U.S. overdose deaths between 1'
and 2017 were linked to opioids, according to government data.

6. VRTX
7.8

8. ABC
9. CAH
10. MCK

Read Next Story >

https://www.streetinsider.com/Reuters/Drug+companies+reach+%24260+million+opioid+settlement+with+Ohio+counties%2C+averting+landmark-+trial...

1/4


https://www.streetinsider.com/
https://www.streetinsider.com/login.php
https://www.streetinsider.com/account_home.php
https://www.streetinsider.com/account_emailalerts.php
http://www.streetinsider.com/headline_scroll.php?type=all
https://www.streetinsider.com/account_portfolio.php
https://try.streetinsider.com/task-check/
https://www.streetinsider.com/
http://www.streetinsider.com/entities/Goldman+Sachs+Conviction+Buy+List
http://www.streetinsider.com/entities/Warren+Buffett
https://www.streetinsider.com/entities/Elliott+Associates
https://www.streetinsider.com/Reuters
https://itunes.apple.com/us/app/streetinsider/id609759282?mt=8&uo=4
https://www.streetinsider.com/Reuters/Drug+companies+reach+%24260+million+opioid+settlement+with+Ohio+counties%2C+averting+landmark+trial/16027211.html
https://www.streetinsider.com/related.php?id=16027211&type=si
https://www.streetinsider.com/news_quotes.php?id=16027211
https://www.streetinsider.com/comments.php?nid=16027211
https://twitter.com/share?url=http%3A%2F%2Fwww.streetinsider.com%2FReuters%2FDrug%2Bcompanies%2Breach%2B%2524260%2Bmillion%2Bopioid%2Bsettlement%2Bwith%2BOhio%2Bcounties%252C%2Baverting%2Blandmark%2Btrial%2F16027211.html&via=Street_Insider&text=Drug+companies+reach+%24260+million+opioid+settlement+with+Ohio+counties%2C+averting+landmark+trial
https://www.facebook.com/sharer/sharer.php?u=http%3A%2F%2Fwww.streetinsider.com%2FReuters%2FDrug%2Bcompanies%2Breach%2B%2524260%2Bmillion%2Bopioid%2Bsettlement%2Bwith%2BOhio%2Bcounties%252C%2Baverting%2Blandmark%2Btrial%2F16027211.html
https://www.streetinsider.com/mailme.php?page=%2FReuters%2FDrug%2Bcompanies%2Breach%2B%2524260%2Bmillion%2Bopioid%2Bsettlement%2Bwith%2BOhio%2Bcounties%252C%2Baverting%2Blandmark%2Btrial%2F16027211.html
https://www.streetinsider.com/login.php?presetticker=ABC
https://www.streetinsider.com/stock_lookup.php?q=ABC
https://www.streetinsider.com/rating_history.php?q=ABC
https://www.streetinsider.com/dividend_history.php?q=ABC
https://www.streetinsider.com/ec_earnings.php?q=ABC
http://www.streetinsider.com/signup_custom.php?id=25&pid=46
https://play.google.com/store/apps/details?id=com.streetinsider.siandroid&utm_source=global_co&utm_medium=prtnr&utm_content=Mar2515&utm_campaign=PartBadge&pcampaignid=MKT-Other-global-all-co-prtnr-py-PartBadge-Mar2515-1
https://try.streetinsider.com/task-check/
https://www.streetinsider.com/stock_lookup.php?q=ABC
https://www.streetinsider.com/stock_lookup.php?q=CAH
https://www.streetinsider.com/stock_lookup.php?q=MCK
https://twitter.com/intent/follow?original_referer=https%3A%2F%2Fwww.streetinsider.com%2FReuters%2FDrug%2Bcompanies%2Breach%2B%2524260%2Bmillion%2Bopioid%2Bsettlement%2Bwith%2BOhio%2Bcounties%252C%2Baverting%2Blandmark%2Btrial%2F16027211.html&ref_src=twsrc%5Etfw&region=follow_link&screen_name=Street_Insider&tw_p=followbutton
https://twitter.com/intent/user?original_referer=https%3A%2F%2Fwww.streetinsider.com%2FReuters%2FDrug%2Bcompanies%2Breach%2B%2524260%2Bmillion%2Bopioid%2Bsettlement%2Bwith%2BOhio%2Bcounties%252C%2Baverting%2Blandmark%2Btrial%2F16027211.html&ref_src=twsrc%5Etfw&region=count_link&screen_name=Street_Insider&tw_p=followbutton
https://www.streetinsider.com/stock_lookup.php?q=PTON
https://www.streetinsider.com/stock_lookup.php?q=BA
https://www.streetinsider.com/stock_lookup.php?q=UPS
https://www.streetinsider.com/stock_lookup.php?q=TEVA
https://www.streetinsider.com/stock_lookup.php?q=FOMX
https://www.streetinsider.com/stock_lookup.php?q=VRTX
https://www.streetinsider.com/stock_lookup.php?q=S
https://www.streetinsider.com/stock_lookup.php?q=ABC
https://www.streetinsider.com/stock_lookup.php?q=CAH
https://www.streetinsider.com/stock_lookup.php?q=MCK
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsviKFFXyEZGCr0K7WifiRr0Yb-NuAZemiXbfA-Q2fleXLPNaH5bZyVKxSEhQhyltcMYF7ZnDcGz3EZMQP2jq5mxw4_N7ROcKImzZtemK5xyEPs7JoLYr5jN7svXKStHRHGuVm38aBx3l5NxA6ni9S7VY0fUDir4SFyqAyotpl44L49J1Ou8qFsmfP24MkxOxw2cT3cgr8T5z54jg6JxYwJhHzZq-zGjCVoBeLbyefXc_U3-DAfxRH7Q00S-HJLM2wN7DZcpM6gFKo9XJ6CqsYvAYw&sai=AMfl-YTvlPkceg1lgcnpeDT1lDd4WtgF2kMxceROgeFz8t40dESaFR-sws0qbYr5wiHj6zj4qQnpUVDvNOnoN4skkajmoMQjl7Dg52Sf69L5O3HiAwnL2P4eWTDqKN_7Y2nLkvb7&sig=Cg0ArKJSzDhiGNrGPQpq&adurl=https://ad.doubleclick.net/ddm/trackclk/N5762.1922001GLASSVIEWLLC/B22527462.249564144%3Bdc_trk_aid%3D445809497%3Bdc_trk_cid%3D117878148%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssMtkd6xoKt7oi6SxHnjh6ZICWeUh1ZiG0Z5nTdqDwtYMxCJNm0wqyuW9VYdfjX0012k_M-ooKC42KOFNrx2ee_vX88YyBP1cVHivdoV72LMGCA9qK5JsE87cUN_t0qofS7HEvrmpSJOU_1EVl3aDHVZ79Ya5tb1nu8gZTL0a_mfH5iaDKig4a0sLgZKQkT4vSbdU7KQT7xMS2XgDrmFuqxqI1V8HMr6Xlbnx3osYW58QzW-aRToQmkjAwnyKhwkak5OPI-kxbeoOjhCJrYpjgYOw&sai=AMfl-YThbS7v8o_Hqmy3XJ8DbFDLS5qrCp5G9ro5WVZtp2Xq8a9YgT9xHUWDKtRichAuHdQsw8I7hMTRUYsVZ1C1pgjcF5mQtiRI4EPnvbwdhzlSFISXlHisgoueBiXNNeDzvZKQ&sig=Cg0ArKJSzM6BPRoltbCf&adurl=https://ad.doubleclick.net/ddm/trackclk/N5939.157895INVESTINGCHANNEL/B22517120.249844786%3Bdc_trk_aid%3D446086345%3Bdc_trk_cid%3D114379999%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssMtkd6xoKt7oi6SxHnjh6ZICWeUh1ZiG0Z5nTdqDwtYMxCJNm0wqyuW9VYdfjX0012k_M-ooKC42KOFNrx2ee_vX88YyBP1cVHivdoV72LMGCA9qK5JsE87cUN_t0qofS7HEvrmpSJOU_1EVl3aDHVZ79Ya5tb1nu8gZTL0a_mfH5iaDKig4a0sLgZKQkT4vSbdU7KQT7xMS2XgDrmFuqxqI1V8HMr6Xlbnx3osYW58QzW-aRToQmkjAwnyKhwkak5OPI-kxbeoOjhCJrYpjgYOw&sai=AMfl-YThbS7v8o_Hqmy3XJ8DbFDLS5qrCp5G9ro5WVZtp2Xq8a9YgT9xHUWDKtRichAuHdQsw8I7hMTRUYsVZ1C1pgjcF5mQtiRI4EPnvbwdhzlSFISXlHisgoueBiXNNeDzvZKQ&sig=Cg0ArKJSzM6BPRoltbCf&adurl=https://ad.doubleclick.net/ddm/trackclk/N5939.157895INVESTINGCHANNEL/B22517120.249844786%3Bdc_trk_aid%3D446086345%3Bdc_trk_cid%3D114379999%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssMtkd6xoKt7oi6SxHnjh6ZICWeUh1ZiG0Z5nTdqDwtYMxCJNm0wqyuW9VYdfjX0012k_M-ooKC42KOFNrx2ee_vX88YyBP1cVHivdoV72LMGCA9qK5JsE87cUN_t0qofS7HEvrmpSJOU_1EVl3aDHVZ79Ya5tb1nu8gZTL0a_mfH5iaDKig4a0sLgZKQkT4vSbdU7KQT7xMS2XgDrmFuqxqI1V8HMr6Xlbnx3osYW58QzW-aRToQmkjAwnyKhwkak5OPI-kxbeoOjhCJrYpjgYOw&sai=AMfl-YThbS7v8o_Hqmy3XJ8DbFDLS5qrCp5G9ro5WVZtp2Xq8a9YgT9xHUWDKtRichAuHdQsw8I7hMTRUYsVZ1C1pgjcF5mQtiRI4EPnvbwdhzlSFISXlHisgoueBiXNNeDzvZKQ&sig=Cg0ArKJSzM6BPRoltbCf&adurl=https://ad.doubleclick.net/ddm/trackclk/N5939.157895INVESTINGCHANNEL/B22517120.249844786%3Bdc_trk_aid%3D446086345%3Bdc_trk_cid%3D114379999%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D
https://www.streetinsider.com/dr/news.php?id=16024298&gfv=1

10/21/2019 Drug companies reach $260 million opioid settlement with Ohio counties, averting landmark trial

"While the companies strongly dispute the allegations made by the two counties, they believe
settling the bellwether trial is an important stepping stone to achieving a global resolution and
delivering meaningful relief," the distributors said a joint statement. Teva declined to comment.

The so-called bellwether or test trial was meant to help shape a broader settlement of some 2,600
lawsuits pending over the toll opioids have taken on local communities and the nation.

Late on Friday, talks collapsed that were aimed at reaching a $48 billion global settlement of all
opioid litigation against the same defendants.

Shares in the companies had risen last week in anticipation of a broader deal. On Monday, shares
of the big three drug distributors were down from more than 2% to 4%, having trimmed some earlier
losses.

"We are not surprised to see distributor shares giving back some of last week’s gains as uncertainty
persists in this extremely complex litigation," Baird analyst Eric Coldwell wrote in a note.

'STILL AT THE TABLE'

The settlement, if extrapolated to nationwide deal resolving all litigation for the four defendants,
suggests a settlement value of around $48 billion, based on a court-approved allocation formula.

“We're still at the table," said Joe Rice, an attorney for the local governments, who indicated the
timing of payments was a sticking point. "This should be a global settlement, but it's got to be fair
and it’s got to be now.”

The judge overseeing the case, Dan Polster, said he would work out a new trial date for the
remaining defendant, pharmacy chain operator Walgreens Boots Alliance Inc (NASDAQ: WBA).

Lawyers representing the local governments said in a statement on Monday that the litigation had
revealed the country's pharmacy system "has played a greater role in the opioid epidemic than
previously realized."

Walgreens said in a statement on Monday that it only sold opioids to fill a valid prescription written
by a licensed physician. It said it was diligent to prevent the diversion of controlled substances.

A sixth defendant, the smaller distributor Henry Schein Inc (NASDAQ: HSIC), said on Monday it
had been dismissed as a defendant from the trial after agreeing to a deal worth around $1.25
million. Most Read  Special Reports
The lawsuits accuse drugmakers of overstating the benefits of opioids while downplaying the risks.
Distributors allegedly failed to flag and halt a rising tide of suspicious orders, shipping vast amounts
of the pills across the country.

» Wall Street climbs on signs of trade progress

-

Credit Suisse Downgrades Boeing (BA) to

Neutral on Increased Risk
Drugmakers have denied wrongdoing, arguing their products carried U.S. Food and Drug

Administration-approved labels that warned of the addictive risks of opioids. They say they did not

-

Qil prices fall 1% as global demand concerns

cause the toll the epidemic has had on states and localities. b grgxapproves Vertex's (VRTX) new
Distributors had argued that they made up only "one component of the pharmaceutical supply breakthrough therapy for cystic fibrosis

chain" and their role was to make sure medicines prescribed by licensed doctors were available for ~ * Coty (COTY) launches process to explore
patients. strategic alternatives for its Professional Beauty

Monday's settlements add to deals worth $66.4 million that the two Ohio counties earlier struck with business and associated hair brands

drug companies Mallinckrodt Plc (NYSE: MNK), Endo International Plc (NASDAQ: ENDP), Johnson
& Johnson (NYSE: JNJ) and Allergan Plc (NYSE: AGN).

Armond Budish, county executive of Cuyahoga, said Friday's proposed global settlement, which PARTNER CENTER
had thg support of state atto.rneys general, Yvould have distributed funds over 18 years, not Charles Schwab
immediately. "People are dying now," he said. Ratec

Cuyahoga County has said it will use the funds to expand residential treatment beds, increase
emergency care follow-up and to create alternatives to jailing low-level drug offenders, among other
initiatives.

Polster, has aggressively pushed for a settlement that "could do something meaningful to abate this
crisis.”

Pharmacy chains and drug distributors unsuccessfully tried to remove the outspoken judge from the
case, saying he was biased and had pressed too hard for a costly settlement.

(Reporting by Tom Hals in Wilmington, Delaware, Nate Raymond in Boston and Kathy Gray in
Cleveland. Writing by Tom Hals; Editing by Noeleen Walder, Chizu Nomiyama and Bill Berkrot)
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