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Reckitt inks $700M deal to clear states' probes into Suboxone marketing

by Kyle Blankenship | Oct 24, 2019 10:12am

Reckitt Benckiser will pay out $700 million to settle six states' claims its former Indivior business misled doctors on the safety of the med. (Indivior)

After shelling out $1.4 billion this summer to settle a federal probe into its addiction-treatment marketing, Reckitt Benckiser is now looking to wrap up
allegations at the state level, too—this time to the tune of $700 million.

Reckitt agreed to settle with New York’s attorney general and five other states that claim its pharma division, spun off in 2014 and rebranded as
Indivior, misled doctors on the safety of its Suboxone Film, leading to chronic overprescription of the med.

As Reckitt signs its second colossal deal, fellow drugmakers Teva and Johnson & Johnson are working through the fallout of a combined $27 billion offer
they put on the table to settle thousands of opioid lawsuits.



https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsv0ZfexthDAGMv5XYMO_BuU6RJBoFAh_yqedBA8gl6YCK3fmOKLBRCo9zjC3v5xXWjlnruQsJaObNiF3iuBkvEt9PwM5ZCfr3Bi-YpF2gN3UjY9Qq5rT-x_Ptzwpib7uq3XGHKDpoAzbdZ9Ta4WHk4OikNXr9moLJWiuBroIbVrS0IidWyRhRXEC7C3hm9I7Duye8nt0PO1AozOJbfMmQd8L4LjIXyKsrprG1NzN9TiszGU4u1p5XWC7sNnEJAzf9hU_o25O6nTcGvOibmsB1sQZhlCr0Iliihhd47BR94d-BlUxr9uxs7_OnEIZbYm_gy4A6gm59mO4_BfkfNM4kx-a-9ela78vu3MZxMYd5rH_RetDavVJ3X9Q8YHpOOGnKKQ3gj2kPoK-nHiRpeaouOyCSm1KQAnYdRVaDWIXvt7FGtSM2R3IMaDsZe8p6BQajtXsGCHQYaUV7scEKpVV4-PBnnMAU2s8jbmvnkqc1hNOqu7_NTHGcK-YMGglHvZNr1HrRfp6eKDMNQt_pJoOgSzXIFhxGzUmjQIbriCD4nT5AXTyZ6eTIRCmSE7P7Y8AgDQNbwwTZE-8oWmgE_Q6JPhjlFj2MA7TKE-l08S34OZc_uZphDpdCLIhf6n58uAC5WGi3ZQIpBbeRP74qXcWX5eiiwQJE8rsPCH7Hv-R7XaOK88x9AP8R_1Z2Xi2dgECT8JcM3WrI2wWrO4CPVA-9VkA8QV6mFpChMjyS3imaE2qEYQZxSn6J_NUtrZKRLL-So_2pnFT2pDnO8pCn1fgqVMCWYVjGwjAWpRago0JP2Jz7a_zvWC2iTJ8NgKGL0Qqakt5h_QZmA6eMyYVWQyHs8LMr5PdnFgJwCUScuKPPUfbstwalYmnBJcH88Hr6F0o8ztrJV1cCHKW9jFGKf_a5an4ZNzmjgaSP_dlgPasF9i7YKknFEBD4lHBIJ68DLyUHCX2kk4MHhOqUzFxBAMBElS9F3nea3S1-JoyGEOByu1Lm2fBCELNT4PWOLojko7B8Z5cGh7gG7WB0bemFwVAkE&sai=AMfl-YTtBgyfEQfXVK1DwBM0oibbtibhKURwO5v3zavP2sbiDfmrzUNxzYfMuTy5CapP6niodj7XB3nxQdei2GaOUdKZE8Xh3lfMW38iNQDIUuir55EGYfJs3i6V6zug4j9ZSWko2au98WKxxWyylWrV9lRimzZkXezH4_j8gUIcRfVy202cashnwI5ZirFXLizKL5gjKalioBoUlStzicxSXlLCO0pyZUT-iMh_pvCbSxFV9aQI-Q0Bq8oDrWsrMdn9RxRfR7NKaqZMde-asMwmKUEr_HjJQXmKYic2OqrxRIHcGsLvyKDezBYahGpM6nzMNMMIJaXvSyLffs0V-5WoHyRVCoe3EpToX6c7i59ZZ_Wui0jTycpq&sig=Cg0ArKJSzAfvkT1U2l5s&urlfix=1&adurl=https://sendgrid.com/marketing/sendgrid-services-cro/%3FextProvId%3D8%26extPu%3D49398-dcm%26extLi%3D22153655%26extCr%3D121814132%26extPm%3D237453006%26dcm_adid%3D434591971%26utm_source%3DDV360%26utm_medium%3Ddisplay%26utm_campaign%3DDV360_Global_Brand_RT%26utm_content%3D121814132
https://www.fiercepharma.com/pharma
https://www.fiercepharma.com/author/kyle-blankenship
https://ag.ny.gov/press-release/2019/ag-james-states-reach-settlement-reckitt-over-allegations-improper-marketing
https://www.addtoany.com/share#url=https%3A%2F%2Fwww.fiercepharma.com%2Fpharma%2Freckitt-benckiser-agress-to-ink-700m-deal-to-clear-states-probes-into-suboxone-marketing&title=Reckitt%20inks%20%24700M%20deal%20to%20clear%20states%27%20probes%20into%20Suboxone%20marketing
https://www.fiercepharma.com/#facebook
https://www.fiercepharma.com/#twitter
https://www.fiercepharma.com/#linkedin
https://www.fiercepharma.com/#email
https://www.fiercepharma.com/#print
https://www.fiercepharma.com/


10/25/2019 Reckitt inks $700M deal to clear states' probes into Suboxone marketing | FiercePharma

https://www.fiercepharma.com/pharma/reckitt-benckiser-agress-to-ink-700m-deal-to-clear-states-probes-into-suboxone-marketing 2/5

Pharma

Roche-Spark sees hope as FTC staff gives thumbs-up:
report
by Angus Liu
Oct 25, 2019 11:11am

On Wednesday, J&J said it would lower its third-quarter profits by $3 billion to cover the $4 billion deal it put up for consideration. Teva's offer of $23
billion in free drugs is facing pushback after state attorneys general said the deal didn't offer enough cash up front and left Teva paying significantly less
than the deal appeared.

Here’s what’s new in opioid litigation today.

Reckitt Benckiser’s deal will bring its total settlements on the year to just over $2 billion, which should help it put the Suboxone marketing investigations
behind it, once and for all. As part of the agreement, New York’s Medicaid program will receive more than $71.9 million and more than $39.9 million will
be returned to state coffers, Attorney General Letitia James’ office said in a release.

“Reckitt misled the public about the real impacts of Suboxone and encouraged physicians to wrongly prescribe it, while cheating New York out of tens of
millions of dollars in the process,” James said. “No company is above the law, and we will continue to take on anyone who takes advantage of the opioid
crisis to increase their bottom line.” 

Reckitt is now mostly in the clear from its end of the Indivior probes, but Indivior itself still faces a federal investigation into Suboxone sales.

RELATED: Indivior's former parent ponies up a whopping $1.4B to settle Suboxone marketing probe

On the heels of Monday’s news that Teva would offer $23 billion in free drugs to settle thousands of opioid suits it faces, plaintiffs are scrambling on
how to respond.

But is Teva’s offer an honest appraisal of what it will actually pay? Not according to a Reuters analysis.

Teva has offered to donate $23 billion in buprenorphine naloxone, an opioid addiction treatment, over the next 10 years. But Reuters said that value was
based on list prices and didn’t reflect the actual cost of manufacturing. All told, Teva would likely pay significantly less to cover its donation scheme—
closer to closer to $1.5 billion, in fact.

RELATED: J&J, Teva offer a massive $48B combined to wrap opioid suits, but not all plaintiffs are on board

With reports like that in the ether, it’s no wonder some plaintiffs are reticent to sign on to the “framework deal” that includes the Teva and J&J offers, along
with additional deals with three drug distributors.

Officials in at least four states have pushed back against the proposal, arguing that Teva’s agreement is “overvalued to make the settlement look better,”
Hunter Shkolnik, a lawyer on a plaintiffs executive committee, told Reuters.

“Any global opioid settlement that doesn’t reflect the unique and unprecedented damage imposed on West Virginia through the opioid epidemic should be
DOA,” West Virginia Attorney General Patrick Morrisey said Tuesday on Twitter.
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